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WHAT DOES INTERNAL AUDIT (IA) DO? (https://schools.utah.gov/internalaudit)

Mission and Vision: AEIOU and Y (Why)
The Internal Audit Department’s mission is:

Analyzing Education Independently and Objectively for Utah.

WhY (Internal Audit’s Vision): To ensure the achievement of the Board’s strategic mission.
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School Fees Consultation Project

Internal Control Audit Use of PROSTART 
FundsUse of State Special Education Funds

Additional information about audits and consulations 
can be found at https://www.schools.utah.gov/
internalaudit?mid=892&tid=1.

IA REPORTING STRUCTURE

Professional standards define 
independence as “the freedom 
from conditions that threaten 
the ability of the internal audit 
activity to carry out internal audit 
responsibilities in an unbiased 
manner.”

As required by the Utah Internal 
Audit Act, IA is independent 
of daily operations and reports 
directly to the Board, through 
the Audit Committee. 
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As the graph shows, IA has received 66 concerns 
from July 1, 2020 - August 20, 2020 (i.e., FY2021); 
57 concerns have been referred to other USBE 
sections or entities to address them. 

An underlying theme in many of the concerns 
received, is lack of communication (e.g., verbal, 
written, information on the website). An 
emphasis on improving communication may 
save an LEA time and money down the road.
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HOT TOPICS FOR LEAs

Restricted Funds

On October 9, 2019, the Office of the State Auditor issued Auditor 
Alert 2019-02 on Use of Restricted Funds. The Alert states: 
“Restricted funds should be used as specified by statute, rule, 
contract, or agreement.” 

The State Compliance Audit Guide for fiscal year 2020, includes 
audit procedures related to this requirement. In addition to 
ensuring that the LEA is using restricted funds as specified, the LEA
should also ensure that restricted funds, such as special education 
funds, are not being included in financial ratios and calculations 
used for debt covenants.

 

Rules On Your Radar

R277-113 LEA Fiscal and Auditing Policies 
(effective 08/12/2020)

This rule was recently updated. Thank you for 
providing input!  

The majority of changes were simply a 
reorganization of content to make it easier to 
understand the roles and responsibilities of boards, 
audit committees and administration. 

New requirements, however, include: 

Mandatory training for all LEA board members 
on audit services. Training materials are being 
developed by the USBE and will be available 
soon.

Placing contact information for audit 
committee members, and if applicable the 
internal audit plan, on the LEA website.

Providing an LEA hotline independent of 
administration and posting information about 
the hotline on the LEA website. There is an 
option to use the USBE’s Public Education 
Hotline.

• The total USBE hotline referral rate as of
6/30/2020 was 81%. See our Start Local
document for more information about
getting concerns to the right people for
resolution.

Clarification regarding program accounting 
requirements, including use of adjusting 
journal entries.

R123-5 Requirements for Accounting Services of 
Political Subdivisions and Governmental Nonprofit 
Corporations (effective 11/7/2019)

This rule is from the Office of the State Auditor (OSA) 
and is applicable to all LEAs. 

Some important points to be aware of:

Definition of Accounting Services: “a financial 
audit, a state compliance audit, or an agreed-
upon procedures engagement provided by an 
auditor”

An LEA “must competitively procure accounting 
services … every five years”

“The request for proposal shall contain the 
following…” (all items must be included)

“If the [LEA] fails to receive three qualified 
proposals, prior to awarding the contract the 
entity shall notify the [OSA]…”

“Management of the [LEA] may not participate 
in the evaluation of proposals for accounting 
services” (i.e., audits)

The governing body shall “make the selection 
of the auditor”

The auditor “must meet the peer review 
and continuing education requirements of 
Government Auditing Standards…” 

IA recommends each LEA subscribe to receive 
Auditor Alerts from the OSA by sending a request to 
stateauditor@utah.gov.

u

u

u

u

u

u

u

u

u

u

u

Page 2

https://www.schools.utah.gov/file/52d410db-9402-4be9-8c1a-7c4bef083e88
https://schools.utah.gov/file/6d4f6d75-03f1-4fbf-b571-eef8fc6f3d96
https://rules.utah.gov/publicat/code/r123/r123-005.htm
https://rules.utah.gov/publicat/code/r123/r123-005.htm
https://rules.utah.gov/publicat/code/r123/r123-005.htm
mailto:stateauditor@utah.gov
https://auditor.utah.gov/wp-content/uploads/sites/6/2020/08/2020-State-Audit-Compliance-Guide-8.12.2020.pdf




Accessibility Report





		Filename: 

		Audit Spot 20200824 - ADA Compliant.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 3



		Failed manually: 0



		Skipped: 0



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed manually		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



