MEMORANDUM
TO:

Members, Utah State Board of Education

FROM:

Marlies Burns, Executive Director

DATE:

June 9-10, 2016

ACTION:

Charter School Revolving Loans

Background: Statute (UCA 53A-1a-522) created a committee to review and make
recommendations regarding loans to charter schools. The State Board of
Education is charged with approving loans to charter schools specifically to pay
for the costs of: (a) planning expenses; (b) constructing or renovating charter
school buildings; (c) equipment and supplies; or (d) other start-up or expansion
expenses. Loans may be distributed at a maximum of $2,000,000 per fiscal year
with a limit of $300,000 in loans to an individual school at any given time or
$1,000 per student if enrollment is less than 300.
The Charter School Revolving Account Committee recommends revolving loans to
three charter schools totaling $805,400. Center for Creativity, Innovation, and
Discovery ($300,000), Ignite Entrepreneurship Academy ($300,000), and Eagle
Summit Academy ($205,400), would receive their loans via a 3-tier distribution
with 50 percent distributed 12 months prior to school opening, 25 percent each
distributed 6 months and 3 months prior to school opening, respectively.
Loan applications can be found at: http://schools.utah.gov/charterschools/StateCharter-School-Board/2016-Board-Meetings/May-2016.aspx
Board Strategic Plan: This item supports the following imperative(s) and
strategies in the Board’s Strategic Plan by providing a transparent public
educational system using evidence-based data that informs the public on the
effectiveness of public education and by empowering stakeholders with
information to decide how, what, and where students are taught.
Anticipated Action: The Finance Committee will consider approving Charter
School Revolving Account Committee’s loan recommendation. If approved by the
Committee, the Board will consider issuing loans to the schools in the amounts
listed above.
Contact:

Blanca Estrada, Research Consultant, SCSB, 801-538-7958
Marlies Burns, Executive Director, SCSB, 801-538-7817

CHARTER SCHOOL REVOLVING LOAN FUND ACCOUNT
Utah State Board of Education
The State Board of Education is charged with approving loans to Charter Schools per Utah Code
Annotated §53A-1a-522. Charter schools may use such funds to meet school building construction
and renovation needs, and to pay for expenses related to the start-up of a new charter school or the
expansion of an existing charter school. Loans to new charter schools or charter schools with
urgent facility needs may be given priority; “new school” means any charter school through the first
day of its second year of operation with students, or a satellite school that requires a new location
or campus. Schools not fitting this definition of “new” may use funds only for constructing or
renovating charter school buildings.

This summary report shall be completed by the Committee and submitted to Sydnee Dickson,
Interim Superintendent, Utah State Board of Education, two weeks prior to the regularly scheduled
USBE meetings for approval and inclusion in the board’s agenda materials. Only that which is in
writing, and included in the agenda materials, shall be considered by the USBE in its final approval
process. Attachments, by way of clarification, or elaboration, may be included.
1.

Charter School

Ignite Entrepreneurship Academy

2.

Mailing Address

4.

This is a school located in an area:

3.

City

13236 South Aintree Ave.

Draper

5.

Chief School Officer:

7.

Recommended loan amount? $300,000 (Loan Committee)

6.

8.

9.

Jennifer Ryan

( ) Rural

The charter school is located in which school district?

•
•
•
•
•
•
•
•
•

Purpose:

Phone

County

Utah

Phone

801-831-8875

( X ) Urban

Startup requirements (see detailed list below)

Administrative salaries and benefits
Montessori training and associated travel
IT support
Learning management system
Library
Classroom manipulatives
Software and Computers
Supplies and materials
Furnishings

Authorized enrollment?

600
1

801-831-8875

Alpine

10.

11.

12.
13.
14.

Summary description of Committee discussion on school?

Ignite Academy will serve grades K-9 at ultimate enrollment, starting with grades K-6.
School’s theme is Montessori for lower grades and project based for older children.
Discussion regarding the 5% reserve requirements ensued. Specifics of the budget
were discussed. Marketing plan was covered.

What specific conditions or concerns did the Committee place on the school in order to
recommend full approval of this loan?

Reallocation of contingency funds to approved categories was requested and an amended
budget was submitted and approved.

Please provide a brief summary of other points the Committee would like the Utah State Board
of Education to consider in making the decision to approve the loan.
None

The Revolving Loan Fund Committee Members voted unanimously to recommend the State
Charter School Board approve and recommend this charter school loan application. Voting
members in attendance for the (April 20, 2016) meeting: Gavin Hutchinson, Jacob Wright, and
Marlies Burns.
The State Charter School Board approved this application at its May 12, 2016 meeting and
recommends a 3 tiered distribution schedule.

2

CHARTER SCHOOL REVOLVING LOAN FUND ACCOUNT
Utah State Board of Education
The State Board of Education is charged with approving loans to Charter Schools per Utah Code
Annotated §53A-1a-522. Charter schools may use such funds to meet school building construction
and renovation needs, and to pay for expenses related to the start-up of a new charter school or the
expansion of an existing charter school. Loans to new charter schools or charter schools with
urgent facility needs may be given priority; “new school” means any charter school through the first
day of its second year of operation with students, or a satellite school that requires a new location
or campus. Schools not fitting this definition of “new” may use funds only for constructing or
renovating charter school buildings.

This summary report shall be completed by the Committee and submitted to Sydnee Dickson,
Interim Superintendent, Utah State Board of Education, two weeks prior to the regularly scheduled
USBE meetings for approval and inclusion in the board’s agenda materials. Only that which is in
writing, and included in the agenda materials, shall be considered by the USBE in its final approval
process. Attachments, by way of clarification, or elaboration, may be included.
1.

Charter School

Eagle Summit Academy

2.

Mailing Address 5500 Bagley Park Road

4.

This is a school located in an area:

3.

City

West Jordan

County Salt Lake

( ) Rural

( X ) Urban

5.

Chief School Officer:

7.

Recommended loan amount? $205,400 (Loan Committee)

6.

8.

Paul Keene

Phone 801-282-1143

The charter school is located in which school district?

•
•
•
•

Purpose:

Phone 801-282-1143

Jordan

Start Up requirements (see detailed list below)

Consultants
Staff
Equipment and Supplies
Curriculum

9.

Authorized enrollment? 300

10.

Summary description of Committee discussion on school?

Discussion began with clarification regarding the model of the school. Specific details of the
budget were clarified. Location and comparative schools were discussed. A concern regarding
ability to attract target population was addressed. A question regarding breakeven budget
was asked and discussed. The marketing plan was discussed in detail as well as the out-ofstate private school students.
3

11.

What specific conditions or concerns did the Committee place on the school in order to
recommend full approval of this loan?
Correction of grade levels to read 7-12 was requested and submitted.

12.
13.
14.

Please provide a brief summary of other points the Committee would like the Utah State Board
of Education to consider in making the decision to approve the loan.
None

The Revolving Loan Fund Committee Members voted unanimously to recommend the State
Charter School Board approve and recommend this charter school loan application. Voting
members in attendance for the (April 20, 2016) meeting: Gavin Hutchinson, Jacob Wright, and
Marlies Burns.
The State Charter School Board approved this application at its May 12, 2016 meeting and
recommends a 3 tiered distribution schedule.
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CHARTER SCHOOL REVOLVING LOAN FUND ACCOUNT
Utah State Board of Education
The State Board of Education is charged with approving loans to Charter Schools per Utah Code
Annotated §53A-1a-522. Charter schools may use such funds to meet school building construction
and renovation needs, and to pay for expenses related to the start-up of a new charter school or the
expansion of an existing charter school. Loans to new charter schools or charter schools with
urgent facility needs may be given priority; “new school” means any charter school through the first
day of its second year of operation with students, or a satellite school that requires a new location
or campus. Schools not fitting this definition of “new” may use funds only for constructing or
renovating charter school buildings.

This summary report shall be completed by the Committee and submitted to Sydnee Dickson,
Interim Superintendent, Utah State Board of Education, two weeks prior to the regularly scheduled
USBE meetings for approval and inclusion in the board’s agenda materials. Only that which is in
writing, and included in the agenda materials, shall be considered by the USBE in its final approval
process. Attachments, by way of clarification, or elaboration, may be included.
1.

Charter School

The Center of Creativity, Innovation and Discovery

2.

Mailing Address 67 S Sherwood Drive

4.

This is a school located in an area:

3.

City Providence

Phone 435-770-5823

County

( X) Rural

5.

Chief School Officer:

7.

Recommended loan amount? $300,000 (Loan Committee)

6.

8.

Melissa Shunn-Mitchell

( ) Urban

The charter school is located in which school district?

•
•
•
•
•
•

Purpose:

Cache

Phone 435-770-5823

Cache County or Logan City

(see detailed list below)

Director
Other Staff
Equipment and Supplies
Curriculum
Computers
Furniture

9.

Authorized enrollment? 480

10.

Summary description of Committee discussion on school?

Discussion began with the school’s model. Questions regarding the consultant fee were
answered with a recommendation to change the category to the 100 and 200 codes on the
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11.

application and on the 3-year budget as this was ultimately for the Director position. An
explanation regarding the background checks was provided. The school explained its
marketing plan.
What specific conditions or concerns did the Committee place on the school in order to
recommend full approval of this loan?
Submission of missing background checks was requested. All background checks were
submitted and no concerns in the background were found.
Correct categorization of the funds allocated for the director position funds was
requested and submitted.

12.
13.
14.

Please provide a brief summary of other points the Committee would like the Utah State Board
of Education to consider in making the decision to approve the loan.
None

The Revolving Loan Fund Committee Members voted unanimously to recommend the State
Charter School Board approve and recommend this charter school loan application. Voting
members in attendance for the (April 20, 2016) meeting: Gavin Hutchinson, Jacob Wright, and
Marlies Burns.
The State Charter School Board approved this application at its May 12, 2016 meeting and
recommends a 3 tiered distribution schedule.

6

